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ROYALTIES FOR REGIONS — FINANCIAL ASSISTANCE AGREEMENTS 
339. Mr P.J. RUNDLE to the Treasurer: 
The Treasurer will be aware that once government decisions are made authorising expenditure of royalties for 
regions funding, financial assistance agreements are negotiated between the Department of Primary Industries and 
Regional Development and the proponent, which in many cases are local governments. 
(1) Has the Treasurer sought State Solicitor’s Office advice or any other legal advice on the legal standing 

that the government has should it wish to renege on signed financial assistance agreement commitments? 

(2) Has the Treasurer been advised of litigation risks to government should he wish to unilaterally renegotiate 
signed financial assistance agreements in his pursuit of budget savings from approved projects? 

(3) Is it the Treasurer’s intention to unilaterally renegotiate signed FAAs to meet savings targets and 
potentially expose government to litigation for breach of conduct? 

Mr B.S. WYATT replied: 

I thank the member for the question. Before I try to answer the question, I note that it was the National Party’s key 
election promise at the last election to unilaterally change the state agreement acts to fund a range of different 
things. I did not think that unilaterally changing things was a problem for the National Party. I will start with that. 

(1)–(3) In respect of legal advice around apparently unilaterally renegotiating signed FAAs, I have not as 
Treasurer requested any particular legal advice. As a former lawyer, I am always aware of litigation risks. 
Unless the member has a specific FAA that he is particularly concerned about, I do not have any general 
comments to make other than in about 26 sleeps, he will see the budget. 
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